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| certify that the attached is a true and
correct copy of 745 196 , which Y HAR - Mtk 39

was filed of record on _Et.n__ﬁ_]9_89_i
and refgrred to the committee on: G RT LS TEARESEMTATIVES

Chief Clerk of the House -
" FILED FEB 161989

A BILL TO BE ENTITLED

AN ACT

relating to approval by the Texas Water Commission of levee

‘improvement district bonds.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Subchapter G, Chapter 57, Water Code, is amended
by adding Section 57.2075 to read as follows:

Sec. 57.207S. AUTHORITY OF COMMISSION OVER ISSUANCE OF

DISTRICT BONDS. (a) A district may not issue bonds, except

refunding bonds, unless the commission determines that the project

to be financed by the bonds is feasible and issues an order

authorizing issuance of the bonds.

(b) After bonds are approved by the electors of the

district, the district may submit to the commission a written

application for investigation of feasibility. An engineer's report

describing the project, including the data, profiles, maps, plans,

and specifications prepared in connection with the report, must be

submitted with the application.

(c) The executive director shall examine the application and

the report and shall inspect the project area. The district shall,

on request, supply the executive director with additional data and

information necessary for investigation of the application, the

engineer's report, and the project.

(d) The executive director shall prepare a written report on

the project and include suggestions, if any, for changes or
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improvements in the project. The executive director shall retain a

copy of the report and send a copy of the report to both the

commission and the district.

(e) The commission shall cénsider the application, the

engineer's report, the executive director's report, and any other

evidence allowed by commission rule to be considered in determining

the feasibility of the project.

(f) The commission shall determine whether the project to be

financed by the bonds is feasible and issue an order either

approving or disapproving, as appropriate, the issuance of the

bonds. The commission shall retain a copy of the order and send a

copy of the order to the district.

SECTION 2. This Act takes effect September 1, 1989.

SECTION 3. The importance of this legislation and the
crowded condition of the calendars in both houses create an
emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several

days in each house be suspended, and this rule is hereby suspended.

71R2267 SWS-~F 2
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Ist Printing

By Marchant H.B. No. 1190

A BILL TO BE ENTITLED
AN ACT
relating to approval by the Texas Water Commission of levee
improvement district bonds.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Subchapter G, Chapter 57, Water Code, is amended
by adding Section 57.2075 to read as follows:

Sec. 57.2075. AUTHORITY OF COMMISSION OVER ISSUANCE OF

DISTRICT BONDS. (a) A district may not issue bonds, except

refunding bonds, unless the commission determines that the project

to be financed by the bonds is feasible and issues an order

authorizing issuance of the bonds.

(b) After bonds are approved by the electors of the

district, the district may submit to the commission a written

application for investigation of feasibility. An engineer's report

describing the project, including the data, profiles, maps, plans,

and specifications prepared in connection with the report, must be

submitted with the application.

(c) The executive director shall examine the application and

the report and shall inspect the project area. The district shall,

on request, supply the executive director with additional data and

information necessary for investigation of the application, the

engineer's report, and the project.

(d) The executive director shall prepare a written report on

the project and include suggestions, if any, for changes or
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H.B. No. 1190

improvements in the project. The executive director shall retain a

copy of the report and send a copy of the report to both the

commission and the district.

(e) The commission shall consider the application, the

engineer's report, the executive director's report, and any other

evidence allowed by commission rule to be considered in determining

the feasibility of the project.

(f) The commission shall determine whether the project to be

financed by the bonds is feasible and issue an order either

approving or disapproving, as appropriate, the issuance of the

bonds. The commission shall retain a copy of the order and send a

copy of the order to the district.

SECTION 2. This Act takes effect September 1, 1989.

SECTION 3. The importance of this legislation and the
crowded condition of the calendars in both houses create an
emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several

days in each house be suspended, and this rule is hereby suspended.
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COMMITTEE REPORT

The Honorable Gib Lewis 3-29-89
Speaker of the House of Representatives (date)
Sir:

We, your COMMITTEE ON NATURAL RESOURCES,

to whom was referred HB 1190 have had the same under consideration and beg to report
{measure)

back with the recommendation that it

(X do pass, without amendment.
( ) do pass, with amendment(s).
( ) do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

A fiscal note was requested. (x)yes ( )no An actuarial analysis was requested. ( ) yes (X) no
An author's fiscal statement was requested. ( )yes (x)no

A criminal justice policy impact statement was prepared. ( )yes (X)no

A water development policy impact statement was requested. ( )yes (x)no

(X The Committee recommends that this measure be sent to the Committee on Local and Consent Calendars for
placement on the ( ) Local, (x) Consent, or { ) Resolutions Calendar.

This measure ( ) proposes new law. (x) amends existing law.

House Sponsor of Senate Measure

The measure was reported from Committee by the following vote:

AYE NAY PNV ABSENT

Smith, T., Ch. X

Wwilly, V.C. X

Collazo, C.B.O. X
Culberson X

Holzheauser X

Junell X

Swift X i
Wentworth X

Yost X

Total
T aye ol [ _TS

nay CHAIRMAN

present, not voting AQ M/ % w w

absent ' COMMITTEE COORDINATOR

N O O N




HB 1190 Committee on
By: Marchant Natural Resources

BILL ANALYSIS

Background

Current law does not require Water Commission approval of levee
improvement district bonds, although most water districts are
required to get such approval. Present difficulties in the
financial markets suggest there is a need for review of all
district's bonds.

Purpose of the Bill

This bill would require commission approval of levee improvement
district bonds.

Section by Section Analysis

Section 1. Amends Subchapter G, Chapter 57, Water
Code to provide for Commission review and approval of
all bonds except for refunding bonds. Provides for
review procedures.

Section 2., Effective date, September 1, 1989.

Section 3. Emergency clause.

Rulemaking Authority

It is the opinion of this committee that +this bill does not
delegate rulemaking authority to any state agency, officer,
department, or institution.

Summary of Committee Action

HB 1190 was considered in public hearing on March 29, 1989. The
author, Representative Marchant, explained the bill. The
following persons testified in favor of the bill: Joe Allen,
representing the Utility Districts Advisory Corp.; James C. Box,
representing the Utility Districts Advisory Corp. and David
Harper, representing the Williamson Co. MUD. There were no
witnesses against the bill. The motion to report the bill
favorably, for placement on the consent calendar, carried with a
vote of 7 ayes, 0 nays, 0 PNV and 2 absent.



LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
March 13, 1989

T0: Honorable Terral Smith, Chair In Re: House Bill No. 1190
Committee on Natural Resources By: Marchant
House of Representatives
Austin, Texas

FROM: Jim Oliver, Director

In response to your request for a Fiscal Note on House Bill No. 1190 (relating
to approval by the Texas Water Commission of levee improvement district bonds)
this office has determined the following:

The bill would make no appropriation but could provide the legal basis for
an appropriation of funds to implement the provisions of the bill.

The bill would prohibit levee improvement districts from issuing bonds
unless the Water Commission finds that the project to be financed is feasible
and approves the bonds. The bill would require a district to submit an
engineering report when it submits an application for the commission to
investigate project feasibility.

The bill would place 48 existing districts under the commission's bond
approval authority. During the past two years these districts issued
approximately $25,000,000 in tax bonds per year. Assuming the same level of
bond issuance activity local governments would pay the state $65,500 per year
(0.25 percent x $25,000,000) in fees to cover bond review costs. The cost to
the Commission is the cost of reviewing financial data and engineering reports
and conducting inspections.

The probable fiscal implication of implementing the provisions of the bill
during each of the first five years following passage is estimated as follows:

Probable Cost Probable Fee
Out of Revenue Gain Probable Cost
the Water to the Water to Units of Change in Number
Fiscal Quality Fund Quality Fund Local Government of State Employees
Year No. 153 No. 153 (Bond Issuance Fees) from FY 1989
1990 $45,200 $62,500 $62,500 +1
1991 42,200 62,500 62,500 + 1
1992 42,200 62,500 62,500 +1
1993 42,200 62,500 62,500 +1
1994 42,200 62,500 62,500 +1

Similar annual fiscal implications would continue as long as the provisions
of the bill are in effect.

Source: Water Commission;
LBB Staff: J0O, JWH, AL, WRC, LV

71FHB1190



n b W N

o 0 9 o

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

H

HOUSE
ENGROSSMENT  ©

By Marchant H.B. No. 1190

A BILL TO BE ENTITLED
AN ACT
relating to approval by the Texas Water Commission of 1levee
improvement district bonds.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Subchapter G, Chapter 57, Water Code, is amended
by adding Section 57.2075 to read as follows:

Sec. 57.2075. AUTHORITY OF COMMISSION OVER ISSUANCE OF

DISTRICT BONDS. (a) A _district may not issue bonds, except

refunding bonds, unless the commission determines that the project

to be financed by the bonds is feasible and issues an order

authorizing issuance of the bonds.

(b) After bonds are approved by the electors of the

district, the district may submit to the commission a written

application for investigation of feasibility. An engineer's report

describing the project, including the data, profiles, maps, plans,

and specifications prepared in connection with the report, must be

submitted with the application.

{c) The executive director shall examine the application and

the report and shall inspect the project area. The district shall,

on request, supply the executive director with additional data and

information necessary for investigation of the application, the

engineer's report, and the project.

(d) The executive director shall pPrepare a written report on

the project and include suggestions, if any, for changes or

71R2267 SWS-F 1
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improvements in the project. The executive director shall retain a

copy of the report and send a copy of the report to both the

commission and the district.

(e) The commission shall consider the application, the

engineer's report, the executive director's report, and any other

evidence allowed by commission rule to be considered in determining

the feasibility of the project.

(f) The commission shall determine whether the project to be

financed by the bonds is feasible and issue an order either

approving or disapproving, as appropriate, the issuance of the

bonds. The commission shall retain a copy of the order and send a

copy of the order to the district.

SECTION 2. This Act takes effect September 1, 1989.

SECTION 3. The importance of this legislation and the
crowded condition of the calendars in both houses create an
emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several

days in each house be suspended, and this rule is hereby suspended.




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
March 13, 1989

T0: Honorable Terral Smith, Chair In Re: House Bill No. 1190
Committee on Natural Resources By: Marchant
House of Representatives
Austin, Texas

FROM: Jim Oliver, Director

In response to your request for a Fiscal Note on House Bill No. 1190 (relating
to approval by the Texas Water Commission of levee improvement district bonds)
this office has determined the following:

The bill would make no appropriation but could provide the legal basis for
an appropriation of funds to implement the provisions of the bill.

The bill would prohibit levee improvement districts from issuing bonds
unless the Water Commission finds that the project to be financed is feasible
and approves the bonds. The bill would require a district to submit an
engineering report when it submits an application for the commission to
investigate project feasibility.

The bill would place 48 existing districts under the commission's bond
approval authority. During the past two years these districts issued
approximately $25,000,000 in tax bonds per year. Assuming the same level of
bond issuance activity local governments would pay the state $65,500 per year
(0.25 percent x $25,000,000) in fees to cover bond review costs. The cost to
the Commission is the cost of reviewing financial data and engineering reports
and conducting inspections.

The probable fiscal implication of implementing the provisions of the bill
during each of the first five years following passage is estimated as follows:

Probable Cost Probable Fee
Out of Revenue Gain Probable Cost
the Water to the Water to Units of Change in Number
Fiscal Quality Fund Quality Fund Local Government of State Employees
Year No. 153 No. 153 (Bond Issuance Fees) from FY 1989
1990 $45,200 $62,500 $62,500 +1
1991 42,200 62,500 62,500 +1
1992 42,200 62,500 62,500 +1
1993 42,200 62,500 62,500 +1
1994 42,200 62,500 62,500 +1

Similar annual fiscal implications would continue as long as the provisions
of the bill are in effect.

Source: Water Commission;
LBB Staff: JO, JWH, AL, WRC, LV

71FHB1190




REQUEST FOR LOCAL & UNCONTESTED CALENDAR
PLACEMENT

Hon. Bill Sims, Chairman
Administration Committee

Sir:

Notice is hereby given that

7,
was heard by the Committee o

and reported out with the recommendation that it be p
Calendar.

on A 19,
laced on the Local and Uncontested

Clerk of the reporting committee

IMPORTANT: A COPY OF THIS FORM MUST BE ATTACHED TO A PRINTED COPY OF
THE BILL OR RESOLUTION, WHICH ALONG WITH 14 ADDITIONAL COPIES OF THE
BILL OR RESOLUTION SHOULD BE DELIVERED TO THE OFFICE OF THE
COMMITTEE ON ADMINISTRATION, ROOM 419. PLEASE CALL 3-0350 IF YOU HAVE
ANY QUESTIONS. DEADLINE FOR SUBMITTING BILLS FOR THE LOCAL CALENDAR
IS 5:00 P.M. FRIDAY.

* Paper clip the original to the bill; retain one copy for reporting committee files; deliver one copy to the bill sponsor.




SENATE FAVORABLE COMMITTEE REPORT

Lt. Governor William P. Hobby —
President of the Senate M - f

(date)/(time)
Sir:
We, your Committee on NATURAL RESOURCES to which was referred
bym have on__<3 “",@ , 19&, had the same

(measure) (sponsc;r) (hearing date)
under consideration and I am instructed to report it back with the recommendation (s) that it
(4o pass and be printed
() do pass and be ordered not printed

(A/and is recommended for placement on the Local and Uncontested Bills Calendar.

A fiscal note was requested. (&@ () no
A revised fiscal note was requested. () yes () no
An actuarial analysis was requested. () yes () no
Considered by subcommittee. () yes () no

Senate Sponsor of House MeasureAMM_

The measure was reported from Committee by the following vote:

NAY PNV ABSENT

=<
rn
>

Santiesteban, Chairman

y s

Lyon, Vice Chairman

Armbrister ya—

Bivins

Brown

Carriker

Montford

Ratliff

Sims

MARNR! [ A

Uribe

Zaffirini

TOTAL VOTES

™
\Q \Y

, (o

ITTEE CLERK CCHATRMAN

Paper clip the original and one copy of this form to the original bill and retain one copy for your file.
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By: Marchant (Senate Sponsor - Santiesteban) H.B. No. 1190
(In the Senate - Received from the House April 17, 1989;
April 17, 1989, read first time and referred to Committee on
Natural Resources; May 11, 1989, reported favorably by the
following vote: Yeas 7, Nays O; May 11, 1989, sent to printer.)

COMMITTEE VOTE

Yea Nay PNV Absent
Santiesteban X
Lyon X
Armbrister X
Bivins X
Brown X
Carriker X
Montford X
Ratliff X
Sims X
Uribe X
Zaffirini X

A BILL TO BE ENTITLED
AN ACT

relating to approval by the Texas Water Commission of levee
improvement district bonds.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subchapter G, Chapter 57, Water Code, is amended
by adding Section 57.2075 to read as follows:

Sec. 57.2075. AUTHORITY OF COMMISSION OVER ISSUANCE OF
DISTRICT BONDS. (a) A district may not issue bonds, except
refunding bonds, unless the commission determines that the project
to be financed by the bonds is feasible and issues an order
authorizing issuance of the bonds.

(b) After bonds are approved by the electors of the
district, the district may submit to the commission a written
application for investigation of feasibility. An engineer's report
describing the project, including the data, profiles, maps, plans,
and specifications prepared in connection with the report, must be -
submitted with the application.

(c) The executive director shall examine the application and
the report and shall inspect the project area. The district shall,
on request, supply the executive director with additional data and
information necessary for investigation of the application, the
engineer's report, and the project.

(d) The executive director shall prepare a written report on
the project and include suggestions, if any, for changes or
improvements in the project. The executive director shall retain a
copy of the report and send a copy of the report to both the
commission and the district.

(e) The commission shall consider the application, the
engineer's report, the executive director's report, and any other
evidence allowed by commission rule to be considered in determining
the feasibility of the project.

(f) The commission shall determine whether the project to be
financed by the bonds is feasible and issue an order either
approving or disapproving, as appropriate, the issuance of the
bonds. The commission shall retain a copy of the order and send a
copy of the order to the district.

SECTION 2. This Act takes effect September 1, 1989.

SECTION 3. The importance of this legislation and the
crowded condition of the calendars in both houses create an
emergency and an imperative public necessity that the

constitutional rule requiring bills to be read on three several
days in each house be suspended, and this rule is hereby suspended.
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Austin, Texas

May 11, 1989
Hon. William P. Hobby
President of the Senate

Sir:

We, your Committee on Natural Resources to which was referred H.B.
No. 1190, have had the same under consideration, and I am
instructed to report it back to the Senate with the recommendation
that it do pass and be printed.

Santiesteban, Chairman




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
April 19, 1989

T0: Honorable H. Tati Santiesteban, Chairman In Re: House Bill No. 1190,
Committee on Natural Resources as engrossed
Senate Chamber By: Marchant

Austin, Texas
FROM: Jim Oliver, Director

In response to your request for a Fiscal Note on House Bill No. 1190, as
engrossed (relating to approval by the Texas Water Commission of levee
improvement district bonds) this office has determined the following:

The bill would make no appropriation but could provide the legal basis for
an appropriation of funds to implement the provisions of the bill.

The bill would prohibit levee improvement districts from issuing bonds
unless the Water Commission finds that the project to be financed is feasible
and approves the bonds. The bill would require a district to submit an
engineering report when it submits an application for the commission to
investigate project feasibility.

The bill would place 48 existing districts under the commission's bond
approval authority. During the past two years these districts issued
approximately $25,000,000 in tax bonds per year. Assuming the same level of
bond issuance activity local governments would pay the state $65,500 per year
(0.25 percent x $25,000,000) in fees to cover bond review costs. The cost to
the Commission is the cost of reviewing financial data and engineering reports
and conducting inspections.

The probable fiscal implication of implementing the provisions of the bill
during each of the first five years following passage is estimated as follows:

Probable Cost Probable Fee
Out of Revenue Gain Probable Cost
the Water to the Water to Units of Change in Number
Fiscal Quality Fund Quality Fund Local Government of State Employees
Year No. 153 No. 153 (Bond Issuance Fees) from FY 1989
1990 $45,200 $62,500 $62,500 +1
1991 42,200 62,500 62,500 +1
1992 42,200 62,500 62,500 +1
1993 42,200 62,500 62,500 +1
1994 42,200 62,500 62,500 + 1

Similar annual fiscal implications would continue as long as the provisions
of the bill are in effect.

Source: Water Commission;

LBB Staff: JO, JWH, AL, WRC, PA

71FHB1190ae



LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
March 13, 1989

TO: Honorable Terral Smith, Chair In Re: House Bill No. 1190
Committee on Natural Resources By: Marchant
House of Representatives
Austin, Texas

FROM: Jim Oliver, Director

In response to your request for a Fiscal Note on House Bill No. 1190 (relating
to approval by the Texas Water Commission of levee improvement district bonds)
this office has determined the following:

The bill would make no appropriation but could provide the legal basis for
an appropriation of funds to implement the provisions of the bill.

The bill would prohibit levee improvement districts from issuing bonds
unless the Water Commission finds that the project to be financed is feasible
and approves the bonds. The bill would require a district to submit an
engineering report when it submits an application for the commission to
investigate project feasibility.

The bill would place 48 existing districts under the commission's bond
approval authority. During the past two years these districts issued
approximately $25,000,000 in tax bonds per year. Assuming the same level of
bond issuance activity local governments would pay the state $65,500 per year
(0.25 percent x $25,000,000) in fees to cover bond review costs. The cost to
the Commission is the cost of reviewing financial data and engineering reports
and conducting inspections.

The probable fiscal implication of implementing the provisions of the bill
during each of the first five years following passage is estimated as follows:

Probable Cost Probable Fee
Out of Revenue Gain Probable Cost
the Water to the Water to Units of Change in Number
Fiscal Quality Fund Quality Fund Local Government of State Employees
Year No. 153 No. 153 (Bond Issuance Fees) from FY 1989
1990 $45,200 $62,500 $62,500 +1
1991 42,200 62,500 62,500 +1
1992 42,200 62,500 62,500 +1
1993 42,200 62,500 62,500 + 1
1994 42,200 62,500 62,500 +1

Similar annual fiscal implications would continue as long as the provisions
of the bill are in effect.

Source: Water Commission;
LBB Staff: JO, JWH, AL, WRC, LV

71FHB1190
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H.B. No. 1190

AN ACT
relating to approval by the Texas Water Commission of levee
improvement district bonds.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Subchapter G, Chapter 57, Water Code, is amended
by adding Section 57.2075 to read as follows:

Sec. 57.2075. AUTHORITY OF COMMISSION OVER ISSUANCE OF

DISTRICT BONDS. (a) A district may not issue bonds, except

refunding bonds, unless the commission determines that the project

to be financed by the bonds is feasible and issues an order

authorizing issuance of the bonds.

(b) After bonds are approved by the electors of the

district, the district may submit to the commission a written

application for investigation of feasibility. An engineer's report

describing the project, including the data, profiles, maps, plans,

and specifications prepared in connection with the report, must be

submitted with the application.

(c) The executive director shall examine the application and

the report and shall inspect the project area. The district shall,

on request, supply the executive director with additional data and

information necessary for investigation of the application, the

engineer's report, and the project.

(d) The executive director shall prepare a written report on

the project and include suggestions, if any, for changes or
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improvements in the project. The executive director shall retain a

copy of the report and send a copy of the report to both the

commission and the district.

(e) The commission shall consider the application, the

engineer's report, the executive director's report, and any other

evidence allowed by commission rule to be considered in determining

the feasibility of the project.

(f) The commission shall determine whether the project to be

financed by the bonds 1is feasible and issue an order either

approving or disapproving, as appropriate, the issuance of the

bonds. The commission shall retain a copy of the order and send a

copy of the order to the district.

SECTION 2. This Act takes effect September 1, 1989.

SECTION 3. The importance of this legislation and the
crowded condition of the calendars in both houses Create an
emergency and an imperative public necessity that- the
constitutional rule requiring bills to be read on three several

days in each house be suspended, and this rule is hereby suspended.
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H.B. No. 1190

President of the Senate Speaker of the House

I certify that H.B. No. 1190 was passed by the House on

April 13, 1989, by a non-record vote.

Chief Clerk of the House

I certify that H.B. No. 1190 was passed by the Senate on

May 20, 1989, by the following vote: Yeas 31, Nays O.

Secretary of the Senate

APPROVED:

Date

Governor




President of the Senate Speaker of the House

{—
I certify that H.B. No. ”ﬁl) was passed by the House
(1)

(15 7
on 127 , 1989, by a non-record vote.
2) {

(

Chief Clerk of the House

1>
I certify that H.B. No. l‘iD was passed by the Senate

(g
on | }{7 ., 1989, by the following vote:
(3) {

o
Yeas 2\ , Nays C?LJ/

(4) (5)

Secretary of the Senate

APPROVED:

Date

Governor

**** Preparation: 'A;CT27;
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